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The Impact of Trade Openness on the Labor Force Market, Case Study of Iranian
Textile Industries (A Static Panel Data Approach)
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Employment and real wage are the most important parameters on the labor force market. The main objective
of this paper was to investigate the impact of trade openness on the rate of employment and real wages in Ira-
nian textiles industries including textile and leather products, over the period of 1994-2009. For this purpose,
the ratio of export to production value was obtained for all these products from the ministry of industry data
bank. The production value was considered as a proxy for trade openness and the main model was estimated
by using a static panel data (SPD) approach. The results showed that the trade openness/export would have a
positive and significant effect on the employment rate and to lesser extent on level of real wage (i.c. average
salary) in the Iranian textile industries. Hence, the main message of this study for the economic policy makers
is to find a way to increase the rate of export which as a result will increase the rate of employment and real

wage in Iranian textiles industries.

(*) Address Correspondence to A. Dehghani, Email: ali_dehghani@shahroodut.ac.ir
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