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In this study, the effect of innovation performance on financial performance in textile industry was examined.
The aim was to provide a model of organizational performance with considering the independent variable of
innovation performance and the intermediary variables of market and product performance. The questionnaire
was designed based on literature review and interviews with experts. The expert panel and confirmatory factor
analysis was used to validate the questionnaire. The statistical sample included many of the senior managers of
small- and medium-size textile industries in Kashan. 100 filled questionnaires out of 130 sent questionnaires were
received, giving a response rate of 77%. For data analysis, Smart PLS software was used for partial least squares
structural equation modeling. The results showed the reliability and validity of the questionnaire through confir-
matory factor analysis and Cronbach's alpha indices. It was found that the innovation performance would have a
significant direct impact on the marketing function. But, there was not a direct relationship between the marketing
and product performances with the financial performance.
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